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Region 10 CWSRF Funds Available and Assistance Provided
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REPLACING A
FAILING SYSTEM
ON A FIXED
INCOME

Bellingham, Washington
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REPLACING A FAILING SYSTEM ON
A FIXED INCOME

As a 25-year U.S. Air Force veteran living on military retirement and social security,
Chris didn't have $22,000 to fix a failing septic system. The Craft3 Clean Water Loan
made it possible.

What do you do when you're on a fixed income and find sewage seeping in your backyard? That's
exactly the question Chris asked himself in August.

While mowing the grass, he noticed standing water that just wouldn't drain. He wasn't sure what it
was. But the one thing he was sure of — it didn't smell good!

As he feared, his septic system had failed. Shane Johnson from Septic Solutions NW explained to
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Sponsorship Option Loans

The Oregon Department of Environmental Quality’s Clean Water State Revolving Fund provides

below-market rate loans for the planning, design and construction of projects that prevent or

address water pollution. Oregon is one of the few states to offer a Sponsorship Option for nonpoint

source pollution control projects, and estuary management activities, when the Nonpoint Source 0

Loan application is submitted with a Point Source Loan application. The Point Source Project Loan () —7
“sponsors” the Nonpoint Source Project Loan, reducing the overall interest rate for both. These Q'
reduced interest rates can save a borrower a significant amount of debt service over the life of the loans.

How the Sponsorship Option works

An eliaib o ~v applies for both a Nonpoint DEQ will lower the interest rate no lower than one
Source Project Loan and a Point Source Project percent for either loan

Loan. Once the requirements are fulfilled: Only the combined debt service is reduced. The

borrower is still responsible for the principal costs
DEQ calculates the projected debt service for the and annual fees for both loans

point source wastewater project at the time of loan Both loans must be signed before DEQ will apply

signature the reduced interest rate to both loans
Next, DEQ reduces the interest rate for both

loans until the projected combined debt service
payments equal the projected debt service amount
for only the point source wastewater project

The Sponsorship Option cannot be combined with
principal forgiveness

Loan application process
Once both projects are identified, applicants for the
Sponsorship Option must:

Complete both

Submit both applications to the appropriate

The project officer will discuss all r
and help explain the process

Complete all requirements and sign the loan
agreement before construction can begin

" Clean Water

State Revolving Fund




Sample Sponsorship Option Loans

Sponsorship Option projects are generally structured in one of three ways:

Large Point Source Loan
with a smaller Nonpoint
Source Loan

Using the Sponsorship Option, a
borrower received a $47 million
loan for a point source project—
design and construction of an
anaerobic digester, control building
and related upgrades. Their much
smaller $1.8 million nonpoint source
project included creek restoration,
floodplain enhancement and
construction of a water quality
treatment wetland. If the projects
were completed separately, it would
cost the community $52.3 million,
each with an interest rate of 214
percent. By combining the projects
into one package, the overall rate
dropped to 1.6 percent.

Total Loan Cost - by C ining
the projects into one package, the
ommunity saves $2.5 million.

$2,369,075

214%
Standard
Rate

$50,012,427

$2,556,588

1.60%
Sponsorship
Discount

$47,580,974

B Point Source
B Monpeint Source
Savings over a 20-year-term

MNonpoint Source Loan
is larger than the Point
Source Loan

Another possibility is that the
nonpoint source project is larger
in scope and cost than the point
source project. In one case, a
community received a $4 million
loan for three nonpoint source
projects improving fish passage
and bio-retention, and $1 million
loan for a pump station and
sanitary sewer replacement.
Individually, each 20-year loan was
subject to a 4 percent interest
rate, but combined, the overall rate
dropped to one percent.

Total Loan Cost - b
the pr b
é? million.

$1,549,390

2.54%
Standard
Rate

$1,006,171

$1,315,342

1.00%
Sponsorship
Discount

B Point Source
MNonpoint Source
M Savings aver a 20-year-term

These estimates include an annual fee of .5 percent.

DEQ can provide documents in an alter

Call DEQ at 800-452-401 or email

Similar loan amounts

A borrower with projects

of similar costs can also
save money, even when the
borrower already qualifies for the
lowest standard interest rate.

Total Loan Cost - by cor
the projects i 'v]

the ¢ Inity
£600,000.

e,
than

$2,182,678

1.60%
Standard
Rate

$3,615,636

$2,050,786

Discount

$3,131,243

B Point Source
onpoint Sou

avings over jear-term

e format or in a language other than English upon request.
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Eligible CVWSRF BIL Subsidy Recipients/Projects

CWSRF BIL Supplemental CWSREF BIL Emerging Contaminants

49% of the capitalization grant must be provided as @ 100% subsidy/principal forgiveness/grant funding for
subsidy/principal forgiveness/grants to eligible projects that address:

CWSREF recipients or project types described in CWA
section 603(l) that:

* Benefit a municipality that meets the state’s PFAS and other persistent organic pollutants

affordability criteria Biological contaminants and microorganisms

Benefit a municipality that does not meet the PPCPs (pharmaceuticals and personal care products)
state affordability criteria but will provide subsidy Nanomaterials

to benefit individual ratepayers in the residential Microplastics/nanoplastics

user rate class

Benefit any eligible recipient to implement a
process, material, technique, or technology that
addresses water or energy efficiency goals,
mitigates stormwater runoff, or encourages
sustainable project planning, design, and
construction




THANK YOU!

Rick Green

Phone
206-553-8504

Email

green.richard@epa.gov




